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FOREWORD
To discover the truth has never been as difficult as it is today. An ordinary citizen stands perplexed, even bewildered, in the face of spate of claims and counter-claims about the country's economic performance. Apologists for the Government claim that the economy was never as strong as it is today and is poised for a glorious breakthrough. Others brush this aside as a statistical illusion and claim that the country is heading towards a serious crisis. Where lies the truth? Some efforts must be made to face this question.
The Institute of Policy Studies invited a number of leading economists and financial analysts to independently evaluate the state of the economy and share their findings with the nation. The Working Group met at Tarbela in February 1986 and its findings are being presented in the form of the present report on the State of the Economy. It is hoped that the group shall meet from time to time and share its findings with the nation with frankness and integrity. It would not be far too wrong to suggest that this is the first systematic effort by a group of professional economists to independently look into the state of the economy and provide to the nation, particularly its Parliament and policy makers, sound professional and non-partisan appraisal of the economy. The Working Group has not only reviewed the state of the economy, it has also come out with certain concrete recommendations for setting the economy in order. We are sure this effort would enable the intelligent citizens to have a better under- standing of the country's problems. It may also provide an opportunity to the policy makers to reconsider some of their positions by reflecting upon these problems from a different perspective.
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